Investing 2al Estate

The smart choice for today’s investor




Real Esta /er stocks

Stock Market Vs. Real Estate by Income

W Stock Market W Real Estate

Over S$75K m 55.30%
Over 550K m 58.50%
SA0K-$4K | 02 00 62.20%
530K-530K | 34.50% s 52 509
$20K-$20k IR, 32.60% e 47 40%

255 than S20K m 48.60%

Reacon Advisory Podl

Higher Income Brackets Prefer Real Estate Over Stocks



Real e stocks

A Decade of Real Estate and Stock Prices
(July 2000=1)

2.5

15 7

Mational home prices
——S&P 500

http://blog.863katy.com/category/national-housing-news/page/2/



STOCKS TAX BREAKS REAL ESTATE TAX
BENEFITS

* Long-term gain i
rate: 15 * Deductible mortgage
interest

* Oifset gains and
losses * Deductible property
ta

* S500,000 tax-free
profits

* Commercial
property breaks

Retrieved from CNN Money




THE POWER OF LEVERAGE

®* Home Price: $500.000

® Downpayment: S100,000 (20%:)

* Price gain: 105< (to 5550.000)

® Your return: 50% (5100.,000 10 $5150,000 Retrieved from

CNN
Money




WORST YEAR EVER

Stocks "~ Real Estate

o e

You can lose in housing-
but get crushed in stocks |

Retrieved from CNN Money
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Not seasonally adjusted, 000's

SN S

Austin-Round LA-Long Beach- NY-North NJ, LI, Las Vegas-
Rock, TX Santa Ana, CA NY-NJ-PA Paradise, NV




Seasonally adjusted as of Feb. 2011

NEW YORK TEXAS CALIFORNIA

www.BLS.gov
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Existing Home Sales by Region

Northeast Midwest South am\/\/est
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Data retrieved from www.ForcastChart.com
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Data retrieved from Forecastchart.com
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Data retrieved from Forecastchart.com
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Data retrieved from Forecastchart.com
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A closer look at Texas




Advantages of Texas Investing

Less Volatile than other major U.S. Markets
* No State Income Tax

e Steady appreciation rates

e Large population growth

* Demand consistently remains high

* Low unemployment rates




Texas

California
Florida
Georgia

Arizona

North
Carolina

2000-2010

with population growth > 1 mi

Population

Increase

4,293,741

3,382,308

2,818,932

1,501,200

1,261,385

1,486,170

Percent

Increase

20.6%

10.0%

17.6%

18.3%

24.6%

18.5%

2010

Population

25,145,561

37,253,956

18,801,310

9,687,653

6,392,017

9,535,483



All Four Texas MSAs in Top 10 For SF Building Permits

Source: U.S. Census Bureau
— 2010 Single-Family

Building Permits
Metro area (through October 2010)

Houston 19,253

Dallas-Fort Worth 12,520

Washington D.C. 8,182
Phoenix 6,486
New York 5,897
Atlanta 5,554

Austin, TX 5,357

Seattle 5,199

San Antonio 4,518

Philadelphia 4,493







- - 'Reasons to love Austin
v Quality of life

v Austin has been named the best city for the next decade by Kiplinger's Personal
Finance!

v’ Austin is one of the most “green” and “fit cities according to the Austin Business
Journal

v Great Job Opportunities

v" Unemployment levels below state and national rates
v’ 5th fastest growing City in the United States
v’ Population forecasted to reach 2.5 million by 2025

v’ Educated Population
v' 40% of people ages 25 or above have a bachelors degree or higher
v Austin has the University of Texas and 7 other public & private universities
v" Named the 2" most innovative city in the US — Forbes, May 2010
v' Median age is 31 years old

v' Entertainment

v Austin is known as the “live music capital of the world”
v Austin was named a “favorite music destination” by readers of Budget Travel
v’ Best City for Film — Austin Business Journal




Austin’s Largest Employer

The State of Texas

Dell, Inc.

The University of Texas at Austin
Austin Independent School District
U.S. Government

City of Austin

Seton Healthcare Network

IBM Corporation (Austin Research Laboratory)
St. David's Healthcare

Free scale Semiconductor

U.S. Internal Revenue Service
Austin Community College
Solectron Texas

Applied Materials

Advanced Micro Devices (AMD)
National Instruments

Estimated Number
65,688

17,000
13,577
10,714
10,624
10,000
7,538
6,200
5,712
5,600
4,728
3,285
2,900
2,500
2,300
2,058




Months Supply of Residential Inventory in
Austin —

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010




Austin growing south

T KR _ .
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A population explosion

R —

v The Kyle population has grown 78.84% since 1990!
v The population change since 2000 is 101.62%

v’ Population is forecasted to increase another 32% by 2014

*¢* Located 20 minutes S. of downtown Austin




he numbers you

Purchase Price: S$120,000 - S130,000
Average Rent: S1175/month

Yearly Taxes: S3,200 (or 2.4%)
HOA Dues: S300/year
Insurance: S600/year
Management: 8% of monthly rent




Toni Bondonzi
Broker Associate, ABR
Sienna Properties

Toni@SiennaProperties.com
512-769-2762

www.SiennaProperties.com




